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 US equities rallied driven by optimism following the improved labor
data. This was also due to progress on the COVID-19 stimulus deal
and stronger-than-expected corporate earnings. The initial jobless
claims fell to 779k in January 30 from 847k reported last January 21
and the unemployment rate fell to 6.5% in January from 6.7%
reported in December 2020. The DJIA closed at 31,148.24 (+3.89%
WoW), while the S&P 500 closed at 3,886.83 (4.65% WoW).

 Asian equities rose as manufacturing data in China continued to
report an expansion albeit at a slower pace. China’s Caixin/Markit
manufacturing PMI stood at 51.5 in January. Investors are also
watching out for the progress in talks regarding the $1.9 trillion relief
plan in the US. The MSCI APxJ closed at 717.20 (+4.73% WoW).

 European equities rose on the back of positive sentiment on
economic recovery as data improved. The Markit Eurozone Services
and Composite PMI rose to 45.4 and 47.8 in January from 45 and
47.5 prior, respectively. The MSCI Europe closed at 135.50 (+3.40%
WoW).

Global equities rallied and global oil prices gained on the back of overall risk-on sentiment amid upbeat economic data releases.
Global yields were mixed as investors digested recent data releases and waited for further guidance from central banks.
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 US Treasury yields rose as investors closely monitored developments on the stimulus 
talks and amid better-than-expected data. Markit US Composite PMI rose in January to 
58.7 from 58 in December. Likewise, ISM Services Index jumped in January to 58.7 
(versus expectation of 56.7) from 57.2 in December. On average, yields went up 3.74 bps, 
with the 10Y closing at 1.1635% (+9.8 bps WoW).

 German bund yields rose as Markit / BME Germany Manufacturing PMI inched up to 45.3 
in January from 43.7 in December 2020. The 10Y yield closed at -0.45% (+7.00 bps WoW).  

 Japanese bond yields fell on average after Bank of Japan Deputy Governor Masazumi 
Wakatabe offered little guidance on what the central bank will do with its planned review in 
March. Moreover, this followed the results of the BOJ's bond -buying operation capped by 
the increase in US Treasury yields following stronger economic data in the US. On 
average, yields fell 0.25 bps WoW with the 10Y closing at 0.054% (+0.50 bps WoW).

 Key events that transpired during the week:

 The Markit US Manufacturing PMI rose to 59.2 in January from 59.1 last December 2020. 
Markit US Composite and Services PMI in January improved to 58.7 and 58.3 from 58 and 
57.5 in December, respectively.

 The US initial jobless claims fell to 779k for the week ended Jan 30 from 847k reported in 
the prior week. Likewise, the unemployment rate fell to 6.5% in January from 6.7% reported 
last December 2020.

 Global oil prices gained on the back of the continued commitment of
producers to hold back crude supply as well as the optimism amid positive
economic data releases in the US. Brent oil closed at $59.34 per barrel
(+6.19% WoW), while WTI crude closed at $56.85 per barrel (+8.91% WoW).
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 Local fixed income yields were mixed but declined overall following the ratification of
CREATE and the release of inflation data. Inflation for January 2021 came out at 4.2%
which is beyond the 2-4% band of the BSP. The first Monetary Board meeting of the
BSP for the year will be on February 11. On average, yields declined by 1.63 bps WoW,
led by the 1Y which fell by 11.43 bps.

 Key events that happened during the week:
 Data from the Bangko Sentral ng Pilipinas showed that outstanding loans by big

banks fell 0.7% year-on-year to Php9.2tn in December 2020. This was a reversal from
the 0.5% growth posted in November and the first contraction recorded in over 14 years.
The decline may be attributed to the lower demand from businesses as well as the
stricter bank loan standards amid the pandemic.

 The House of Representatives and the Senate ratified on Wednesday the CREATE
bill. The bill will cut corporate income tax from 30% to 25% by 1H20,and to 20% by
2027. The bill now waits for President Duterte’s signature before being passed into law.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities gained on the ratification of the CREATE bill. Local fixed income yields were mixed and the Philippine peso was flat as
inflation soared to 4.2%.
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 The Philippine peso was flat as inflation data for January rose to
4.2%, and amid expectations of fiscal stimulus in the US. News that
President Biden was willing to negotiate stimulus terms but was
adamant on the $1,400 direct checks helped boost the peso. The
USD/PHP pair ended at 48.070. (-0.02% WoW).

 The Euro weakened amid concerns over the pace of the vaccine
deployment. This was also driven by fears following fresh lockdown
restrictions in Europe. The EUR/USD pair closed at 1.2046 (-0.74
% WoW).

 Local equities gained on the ratification of the CREATE bill and positive
manufacturing data. Both the House of Representatives and Senate ratified
the bill which now awaits President Duterte’s signature. Manufacturing data
also showed improvement as the Philippines’ Purchasing Managers Index
rose to 52.5 in January, from 49.6 the month prior. The PSEi closed at
7,019.18 (+6.15% WoW).

 Gains were led by LT Group, Inc. (LTG; +12.82%), Manila Electric Company
(PSE ticker: MER; +12.57% WoW), and Aboitiz Equity Ventures, Inc (AEV;
+12.56%). Robinsons Retail Holdings, Inc. (RRHI; -4.82%), Bloomberry
Resorts Corp. (BLOOM; -2.13%), and Security Bank Corp. (SECB; -1.08%)
were the laggards of the week.

 Key events that transpired during the week:
 Globe Telecom, Inc. (PSE Ticker; GLO) will expand its 4G LTE network in

tourist destinations in February. The telecommunications company is seeking
to upgrade sites in Boracay, Bacolod City, Cebu City, Davao City, and
Cagayan de Oro City. Globe also hopes to construct 2,000 4G LTE and 5G
towers this year, with Php 70 billion set aside for capital expenditures.

 AC Energy, Corp. (PSE Ticker; ACEN), the energy arm of Ayala Corp. (AC)
will have a follow-on offering of up to 2 billion primary shares priced at Php 6.0
to Php 8.2 per share. The offering can raise up to Php 16.4 billion for the
company. The offering will include secondary shares, but the number is still to
be determined.
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